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MEMORANDUM:

TO: Executive Staff
Institution Directors

FROM: Phillip Hoffman

RE: OSBPM 2/12/01 Memo Update for Executive Order Number 3

Attached is a copy of the February 12, 2001, correspondence from David McCoy, State Budget Officer.
While additional information will be forthcoming, here are initial comments on the seven items addressed
in Mr. McCoy’s memo:

1. Revisit reversion targets:  DHHS is working with all divisions to finalize DHHS’ overall response
plan.  Clarification of reversion targets for divisions should be forthcoming from DHHS.

2. Allotments:  Allotments will be closely monitored for reversion compliance.  Beginning with the 4th

quarter, allotments will be prepared on a monthly basis.
3. Trust and Special funds:  Additional information will be forthcoming as soon as we learn which

budget codes and fund codes will be impacted by placing funds in “escrow” for the budget shortfall
if needed.

4. Retirement System Contribution:  Separate instructions regarding this item will be issued by the
Office of the State Controller.

5. State grants to non-state entities:  Division is currently reviewing this information with DHHS to
determine how it may relate to funding for area programs.  Our initial assumption at this time is that
such funding is considered “necessary for the health or safety of the public” and any blanket
restrictions will not apply.  Other than allocations to area programs, the Division does not issue
“grants” to entities (contracts are addressed below).

6. Contracts:  Sets forth requirements related to contracts, including personal service contracts.  We are
seeking a clarification with respect to the application of this item to current contracts already in
place.  It certainly applies to contracts contemplated for award.

7. Payment of Liabilities in SFY 01:  Agencies are to make every effort to liquidate SFY 01 liabilities
in SFY 01 and not further complicate SFY 02 funding via the transfer of liabilities from SFY 01 to
SFY 02.

As additional information is received, it will be shared with you and your staff.  If you have any
questions, please contact me at 919-733-7013 or Phillip.Hoffman@ncmail.net  This information is being
posted on the Budget Office web site at
 http://www.dhhs.state.nc.us/mhddsas/sections/budgetandplanning/budget/budmain.htm  under the
heading of SFY 01 Budget Shortfall.  Hard copies of this correspondence are NOT being distributed.

Attachment
cc: Institutions Business Officers     Institution Budget Officers     Budget Office Staff








